TOWNSHIP OF EGG HARBOR April 26, 2016
SPECIAL PLANNING BOARD MEETING

Planning Board Professional(s):

Solicitor: Christopher Brown, Esq.: (Not in Attendance)

Engineer: James A. Mott, P.E., of Mott Associates: (Not in Attendance)

Planner: Vincent Polistina, P.P., of Polistina and Associates: (Not in Attendance)

Planning Board Deannexation Professional(s):
Special Counsel: Dean R. Marcolongo, Esq. (present)
Special Planner: Stuart B. Wiser, P.P., A.l.C.P., Remington, Vernick & Walberg Engineers (present)

A special meeting of the Planning Board of Egg Harbor Township was held on the above date, 5:00 p.m.,
prevailing time, Egg Harbor Township Hall, Egg Harbor Township, New Jersey. The Chairperson opened
the meeting by reading the statement in compliance with the Open Public Meetings Act.

Roll Call Taken as follow(s):

Manuel E. Aponte, V-Chair., present Mayor James J. McCullough, Jr., * See below
Charles Eykyn, present Peter Miller, Township Administrator, recused
James Garth, Sr., Chairperson, present Committeewoman, Laura Pfrommer, present
Frank Kearns, present Daniel Pittaro, Alt. #ll, excused

Dennis Kleiner, Alt. #1, excused Paul Rosenberg, 2" V-Chairperson, present

Robert Levy, another engage.

*May the record reflect: Mayor James J. McCullough has recused himself from these hearings. He has
sent Atlantic County Freeholder, John Carman, whom is present.

CONTINUATION OF PUBLIC HEARING(S):
1. Public Hearing: Deannexation petition submitted by the Seaview Harbor section of Egg

Harbor Township seeking annexation with Longport Borough.
Special Board Solicitor Marcolongo advised Special Board Planner Wiser he is still under oath.

Attorney Doyle referred to page 222 paragraph #4, which indicated the Seaview Harbor ratable loss
would be 1% of the total municipal and 1% of the total School District revenue. He indicated this comes
from the introductory paragraph that notes Mr. Ryan testified and to support this opinion he testified to
a number of things and between pages 221 and 226 Special Board Planner Wiser itemizes the thirteen
items dealing with taxes.

Attorney Doyle stated Mr. Costello did not argue or contest that number did he. Special Board Planner
Wiser stated he updated because his report was done in 2015 and Mr. Ryan’s report was done using
2013 numbers or whatever the dates were. Attorney Doyle stated he did not argue they were wrongly
arrived at. Special Board Planner Wiser stated not substantially. Attorney Doyle asked in any event.
Special Board Planner Wiser stated not. Attorney Doyle asked Special Board Planner Wiser beyond the
different in year he notes on page 223, footnote 366 it is mentioned there are two (2) different
valuations given one by Mr. Ryan and the other by Mr. Costello both in the 90’s.



Attorney Doyle then asked if this is representative of what Special Board Planner Wiser just said, which
is a year to year change. Special Board Planner Wiser stated he imagines so. Attorney Doyle stated
beyond these numbers he did not contest any of the numbers, did he other than the year change.
Board Planner Wiser stated if he did it was not material.

Attorney Doyle stated it is mentioned on page 222 the total amount of revenues and the percentages
derived from taxes and the percentages derived from other funding. Attorney Doyle then presented an
email that was sent to him on May 2, 2014 from Mr. Miller. He then read this email into the record. Mr.
Doyle then asked Special Board Planner Wiser that is consistent the number is slightly different than
what you reported Mr. Ryan had said. Special Board Planner Wiser stated yes, in general.

Attorney Doyle asked during this hearing has there been any comment that the movement of Seaview
Harbor, if it were to be done from Egg Harbor Township to Longport, would reduce in anyway the non-
tax revenues for the town or schools in the 40% or 50% area. Special Board Planner Wiser stated he
does not recall that or any testimony along those lines. Attorney Doyle referred to paragraph 5 on page
222 Special Board Planner Wiser noted Mr. Ryan indicated there would some savings to the Township if
annexation were granted. Attorney Doyle stated he did not, as Special Board Planner Wiser pointed out,
quantify that. He asked Special Board Planner Wiser to his knowledge did the Township ever do or
commission any study or any other fact finding to quantify what those savings may be.

Special Board Planner Wiser stated he cannot speak as to what they may or may not have commissioned
but they did not commission him to do anything and there was nothing entered into the record.
Attorney Doyle asked Special Board Planner Wiser he is aware from his work in Berkley Township that
such a study was done by Ken Moore, who as of last year had been Egg Harbor Township’s auditor. He
asked if Special Board Planner Wiser ever suggest the appropriateness of conducting such a study as Mr.
Moore had done in Berkley. Special Board Planner Wiser stated he does not want to speak to what Mr.
Moore did or didn’t do in Berkley because that is ongoing and there is some questions concerning the
validity of that. In terms of did he ask for anyone to quantify. He indicated he thinks we asked about it
during these hearings when people were testifying. The Police Chief, the Public Works Director. He
indicated he does not believe he specifically requested outside of the hearing process any information
like that.

Attorney Doyle stated Special Board Planner Wiser knows from reading the cases for West Point Island,
Avalon, Ryan, and most recently Bay Beach Way the cases mention a percent of ratables in the affected
area compared to the town as whole which they want to leave. He asked if he has seen that number.
Special Board Planner Wiser stated yes. Attorney Doyle asked if he would agree the less the percentage
number becomes, that is the percentage of ratables in the area that seeks deannexation compared to
the town as a whole. The less that number becomes the less financial effect it has on the Township as a
whole and its tax payers. Special Board Planner Wiser stated the significance of the impact he is going
to leave to the decision makers in this. He stated the percentages translate into dollar values in this
case and they impact different people differently.

Attorney Doyle stated when the petition was submitted the ratable base in Egg Harbor Township was
slightly over 4 billion dollars and Seaview Harbor was slightly over 100 million dollars. He indicated since
then, according to S139, tax appeals have reduced the otherwise ratable base of Egg Harbor Township
by 1% but the same in Seaview Harbor has been 6%. He stated again that will reduce the proportion of
the ratable base we are if the tax appeals continue on potentially. Special Board Planner Wiser stated
any change would modify the percentage, yes. Attorney Doyle stated Special Board Planner Wiser did
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not make any reference to the tax appeals in this report or S149. Special Board Planner stated he does
not remember specifically if he did but he thinks there was a recognition that there had been tax
appeals but there were tax appeals all over the and there were also added assessments all over the
Township so he went with the numbers that the two (2) consultants provided and he did not find a need
to go back and update them. He indicated they would change, one would assume, almost daily.
Attorney Doyle stated with his recollection with the added assessments over the last period of time
covered by the exhibit there was 1 million dollars in added assessments and the period of time was
between five (5) and ten (10) years in Seaview Harbor and there was 249 Million in the rest of Egg
Harbor Township. Special Board Planner stated whatever the exhibit says. Attorney Doyle stated that
was not mentioned in the report either, that change. Special Board Planner Wiser stated no.

Attorney Doyle stated again that change caused the continued reduction in the proportion of Seaview
Harbor ratables are the Township as a whole. Special Board Planner Wiser stated to the extent there
was a change. Attorney Doyle stated he mentioned tax appeals. He indicated tax appeals became a
subject when Mr. Ryan testified. He then read a portion of the October 24, 2014 Planning Board
minutes. He asked Special Board Planner Wiser if he obtain the statistics or the number that Board
Member Aponte had requested. Special Board Planner Wiser stated it is not in his report so he is going
to say no. Attorney Doyle stated there have been a number of discussions concerning ratables,
assessments, comparisons between Seaview Harbor ratables and the rest of Egg Harbor Township
ratables, added assessments, commercial assessments, tax appeals residential and commercial and
abatements. He indicated all these items fall within the purview of the tax assessor. He asked if Special
Board Wiser knows why she was never called. Special Board Planner Wiser stated no.

Attorney Doyle referred to page 225 paragraph 11 of Special Board Planner Wiser’s report. He then
read onto the record a portion of this paragraph. After reading this information Attorney Doyle stated
he acknowledges subsequently he sought to place into evidence $142 and S143 but who testified Mr.
Ryan or anyone testified the commercial development abatements were highlighted by them to show
the town was voluntarily sacrificing ratables. Special Board Planner Wiser asked why else would he put
this in. He indicated it was in the context of the conversation we were having at the time.

Attorney Doyle stated he went through the minutes of that meeting and he does not see where Mr.
Ryan introduced that subject. He indicated he does see on page 14 (October 24, 2014), keeping mindful
a discussion ensued but that comes from what was said on Page 221 of his report, that Mr. Ryan
testified to the tax impacts and this was number 11. Attorney Doyle then read from the minutes
concerning a question from Board Member Aponte to Mr. Ryan concerning consideration of commercial
tax abatement program and if it was important to and Mr. Ryan advised he did not and that it would
show built in growth as these programs are in place. He stated that according to the minutes was the
entire discussion about the abatement program. He asked how this limited testimony justify comments
in paragraph 11. Special Board Solicitor Marcolongo stated keep in the minutes are not a transcript of
the testimony and does not fully support everything that was said at the meeting. Special Board Planner
Wiser stated he does not remember when he wrote that specific paragraph and he does not remember
what time had passed between Mr. Ryan’s statements, Mr. Aponte’s question, and when he wrote that
paragraph. He indicated that was the sense he got reviewing his notes as to the context of that
statement. He indicated if Attorney Doyle has evidence otherwise he is sure the Board would be
interested, but that is his recollection and his understanding of the context at the time he wrote it.

Attorney Doyle stated he would like to present Special Board Planner Wiser from the 2015 budget sheet
UFB-6 which shows the abatement program. Special Board Planner Wiser asked if we had an exhibit
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that dealt with the abatement program. Attorney Doyle stated yes, S142 was offered but for whatever
reason it was not allowed to go and was marked for identification and we offered S143, which did go
into evidence. He indicated one was a contract for a particular abatement and the other was a chart
showing various abatements in various segments of the five (5) year program.

Special Board Solicitor Marcolongo asked Attorney Doyle that he is evidencing S142. Attorney Doyle
stated no. He advised the document he has in front of him is neither S142 nor S143, but a new
document, as Special Board Planner Wiser just said, the Board may have determining the abatement
program. He indicated Mr. Ryan only testified about it because Board Member Aponte asked him and
he testified the commercial tax abatement program would show growth and we want to explain that
growth. Special Board Solicitor Marcolongo stated again we have to very careful about supplementing
the record at this point. He advised we have had testimony and evidence regarding the abatement
program to present additional information he believes is not appropriate at this time. He indicated with
respect to Special Board Planner Wiser advising the Board might find this interesting or not he will leave
to the Board.

Attorney Doyle stated he does not know why there is an issue with what Special Board Solicitor
Marcolongo stated is supplementing the record and Attorney Doyle stated he is trying to correct the
record. Attorney Doyle then placed on the record his argument as to why he should be allowed to place
a sheet of paper, a public document from the Township’s budget. Special Board Solicitor Marcolongo
then stated he understands during the cross examination of Township witnesses there will be the
presentation of documents, during Attorney Doyle’s affirmative presentation and the Township’s
affirmative presentation. He indicated we are beyond this and at the Planner at this point that is where
were are not supplementing the record anymore.

Attorney Doyle stated Special Board Planner Wiser is a witness and he filed a report. He then gave
examples such as Chief Davis, Director Simerson, etc... Special Board Solicitor Marcolongo stated if this
document is to rebut some testimony he has given or his report that is fine he has no difficulty with that.
Special Board Planner Wiser advised he will say this, if the rational for Mr. Ryan speaking about tax
abatement is to evidence that there has been growth in the Township. He will stipulate there has been
growth in the Township. He indicated if he mischaracterized the motive, majoritively, the rational, the
reason for Mr. Ryan speaking of that. He will say if he mischaracterized it, ok maybe he
mischaracterized it. Special Board Planner Wiser stated the Board, better than any of us here, knows
what kind of growth has happened in the Township. Attorney Doyle stated Special Board Planner
Wiser’s comment in the report was that the Township was voluntarily sacrificing ratables in the amounts
that otherwise offset any financial loss attributable to deannexation as our proof.

Attorney Doyle stated all he wants to do is to put in a sheet that shows that in 2015. He then indicated
he read it. Special Board Solicitor Marcolongo stated it is cross examination at this point and Attorney
Doyle will ask questions of Special Board Planner Wiser. He indicated he is not going to read it into the
record so that it is in the record.

Attorney Doyle asked Special Board Planner Wiser that he made reference to the abatement testimony
given by Mr. Ryan within his paragraph 11 and Mr. Ryan testified not to what Special Board Planner
Wiser said but that it would show growth. He asked would not Mr. Ryan comments be sustained by the
2015 that shows the current tax pilot billing was $302,398.00 but if and when each of those pilots reach
100% taxation the total amount of taxes to be paid would be 1,062,350.00. Would this not sustain Mr.
Ryan’s testimony and fly in the face of his comment. Special Board Planner Wiser stated he does not
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know if they are mutual exclusive but it shows growth. Freeholder Carman stated he has one question.
He indicated it seems a little misleading. He stated is it true during the tax abatement program the
Township itself proper collects the total tax, no County or anything like that and once it’s done they
have to pay the County. He asked if this is true. Special Board Planner Wiser stated he does not know
the answer to that. He advised there are different ways to structure pilots and there are multiple pilots
the Township has.

Attorney Doyle stated to Freeholder Carman that given to earlier testimony indicated from both Mr.
Ryan and Mr. Costello that the tax rate was approaching $3.00 and the amount of the school budget is
$1.85 and the Township budget approximately $0.53 ended up to $2.38 out of $2.96 suggest that 80% of
the tax dollar goes to either school or towns. He asked if this is correct. Special Board Planner Wiser
stated under a pilot the traditional formulated tax payment is modified the Township gets a piece, the
County is supposed to get a piece and the school board is often left out or could voluntarily get a piece.
He stated it is his understanding the base land value remains to be paid but the differential on the
improvement gets paid 20% a year until it reaches 100%. Attorney Doyle stated until you get to the
million dollars you have to start paying the other entities. He stated to the degree that the school board
and town constitute somewhere between 75% to 80% in the budget and that million dollars means
$750,000.00 is coming back which is a lot better that the $300,000.00 but as Special Board Planner
Wiser said if it shows growth it shows growth. Freeholder Carman asked if it possible the school does
not get a cut of it until it matures. Special Board Planner Wiser stated it is entirely possible, but he does
not know. He stated he knows theoretically but he does not know in concrete how Egg Harbor
Township structures its various tax abatements or pilot programs.

Board Member Aponte stated he remembers asking that question and if they had the transcript it would
show we went through this whole line of questioning. Attorney Doyle stated all he had was the
minutes.

Attorney Doyle then referred to page 227 in report. He indicated Special Board Planner Wiser rightly
noted Mr. Costello provided no opinion as to the impact of deannexation on the residents of Seaview
Harbor or the Township residents, preferring simply to present his data which was what he called a snap
shot. Special Board Planner Wiser stated yes. Attorney Doyle stated in the Avalon case and other cases
suggest you look into the future for 20 years and balance. He asked if it is not true the other cases say
you should look into the future and determine what, as best as you can, what the future holds for the
town and for the area for which deannexation is sought and compare and balance the future views.
Special Board Planner Wiser stated he believes they say it is not permissible to do so. Attorney Doyle
asked as a Planner does he not think it is appropriate to look into the future. Special Board Planner
Wiser stated absolutely. Attorney Doyle asked Special Board Planner Wiser then he has no quarrels with
the conclusions of Avalon or the other cases in that effect. Special Board Planner Wiser stated it is not
for him to quarrel with the conclusions of the court.

Attorney Doyle stated on the whole issue of finance he would like to raise the exact standard that is in
the statute, not the case law, but the statute. He then noted this statute was amended in 1982 and has
not been amended since has it. Special Board Planner Wiser stated he believes he was asked this before
and to his knowledge no. Attorney Doyle asked did any witnesses specifically testify that deannexation,
if granted, would cause significant injury to the wellbeing of the municipality in which the land is
located, other than himself to the degree that his report does. Special Board Planner Wiser stated he
believes that the witnesses did not make a judgement. Attorney Doyle stated the ratable loss from
Seaview Harbor would be 1.3 cents. Special Board Planner Wiser stated whatever the number was. He
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remembers there was $550,000.00 plus or minus number. Attorney Doyle correct him and said it was
$505,000.00. Attorney Doyle stated that based upon the 2014 tax rate it is a 2% increase. He asked if
Special Board Planner Wiser if he considers the result of the 1.3 cent increase on the average
homeowner in Egg Harbor Township with an assessment of $208,100.00, which is $27.00 a year to be
significant. Special Board Planner Wiser stated as like the other witnesses it is not up to say it is
significant or not. He indicated for some people it would be significant for others it perhaps would not
be. He indicated this is a question that he believes they went over before.

Attorney Doyle indicated he asked this because in reviewing past budgets, as in 2011, when Mr. Miller
introduced the budget to the Township Committee said this year’s budget requires a 4.9 cent tax
increase. Even with the modest increase of local property tax rate it is .5 cents less than last year. The
impact on an average property owner will be $49.00 tax increase for the year. Attorney Doyle asked
Special Board Planner Wiser if Mr. Miller described a 4.9 cents that is nearly 4 (X) times the 1.3 cents
deannexation would cost and an impact of $49.00 that is nearly twice the $27.00 as modest you
certainly cannot say 1.3 cents and $27.00 is significant if that was modest can you. Special Board
Planner Wiser stated he would have to ask Mr. Miller that question. He indicated they are not his words
and he cannot speak to them.

Attorney Doyle referred to Page 234 of Special Board Planner Wiser’s report. He indicated speaking of
the tax impact Special Board Planner Wiser noted “regardless of how small they may be and smaller
they may get. It still represents revenues that would not be available if Seaview Harbor were allowed to
be deannexed”. May the record reflect: Special Board Planner Wiser questioned if this notation was on
Page 234. Attorney Doyle reviewed Page 234 and this information was not reference. After a few
moments Attorney Doyle asked Special Board Planner Wiser this is obviously true if Seaview Harbor
were deannexed no matter what proportion it would be it would still be a loss to the Township in the
future. Special Board Planner Wiser stated to the extent there is no revenue coming in from whatever
source that is a loss to the Township. Attorney Doyle asked Special Board Planner Wiser that he is not
suggesting deannexation should only be allowed if it cost the municipality, who loses the area,
absolutely no loss in ratables is he. Special Board Planner Wiser stated it is not up for him to say it is up
to this board and then the governing body to determine if that impact is significant to the Township and
then they will vote, make a decision and then presumably a court is going to decide what is significant or
not.

Attorney Doyle stated to Special Board Planner Wiser what he is asking him, does he think, that a 47
page treatise on the law and the analysis, the intent of law was to say any reduction in ratables should
disqualify any areas from seeking deannexation. Special Board Planner Wiser stated he does not think it
says that.

Attorney Doyle stated he would like to move on to bonding. He indicated Mr. Ryan had indicated given
the immense amount of bonding capacity left that deannexation would not have an impact. He
indicated Mr. Costello concurred with this and Special Board Planner Wiser noted this on Page 231 of
this report. Attorney Doyle noted we now have Mr. Ryan and Mr. Costello, the only two (2) financial
experts who testified, saying the bonding capacity left that there would not be an impact by
deannexation. However, Special Board Planner Wiser concluded that the “potential exist for the
reduction of municipal revenues due to deannexation to impact the Township habitually low fund
balance and thereby impacting the municipalities bond rating and interest rate assigned to the
Township bond”.



Attorney Doyle stated to Special Board Planner Wiser it is given that he is not a finance person and the e
two (2) finance experts that testified both opined that it would not have an effect. He asked Special
Board Planner Wiser how does he make a conclusion, based on the facts that in the record, based on his
expertise. Special Board Planner Wiser stated Mr. Costello declined to comment. He then stated he
would like to take a step back. He indicated the comment Attorney Doyle ascribed to Mr. Costello and
Mr. Ryan was speaking of the bond capacity not the bond rating. He indicated the fund balance, which
was discussed at length, and some exhibits that he included in his report, that spoke to a low fund
balance having the ability to impact the Township’s bond rating not capacity, which is two (2) separate
issues.

Attorney Doyle stated o.k., to be sure Special Board Planner Wiser is not opining that deannexation
would affect the bond capacity and cause injury. Special Board Planner Wiser stated not significantly.
Attorney Doyle referred back to Page 231 of Special Board Planner Wiser’s report and then read onto
the record under B. Bonding (1) the third paragraph. Attorney Doyle after he read this paragraph stated
Mr. Ryan indicated it would not have an effect. He then asked Special Board Planner Wiser what
evidence did he use, in the record, to make the conclusions he has. Special Board Planner Wiser stated
there was an ensuing discussion that he spoke of on Page 231 B Bonding (2) and following where the
bond rating is related to the fund balance and the Township’s fund balance. Special Board Planner
Wiser then read onto the record a section of paragraph 2 on Page 232 of his report concerning Mr.
Costello’s testimony. He then jumped to Page 233 of his report read onto the record the second
paragraph and continued down to including the paragraph italicized.

Special Board Planner Wiser stated the point they were making whether it was a caution, the bond
raters, the Standard and Poor’s person, certainly found it necessary to comment on the fund balance
situation. Attorney Doyle stated this is all the existing situations. He indicated that does not deal with
what impact this reduction of less than 2% of the ratable would have does it. Special Board Planner
Wiser stated he thinks Mr. Ryan, but he will not swear to it, but he thinks there was an implication
among the litany of things that could be offered to reduce a tax increase or ameliorate a tax increase as
a result of deannexation was to reduce the amount in the fund balance. He indicated obviously
Standard and Poor’s though there would be an implication to that. Not dealing with deannexation but
in general.

Attorney Doyle referred to Page 240 stating Special Board Planner Wiser concluded that consenting to
deannexation would do detriment to the Township and the school board. He further noted he
suggested it would compound the difficulties giving the 2% cap and the other built-in increases. He then
asked if Mr. Costello testify at all that this would happen. Special Board Planner Wiser stated that was a
conclusion he drew. He stated whether Mr. Costello said specifically those words or not that was a
conclusion he drew from his testimony. Attorney Doyle stated he reviewed Mr. Costello’s testimony
and the word cap (from the transcript) never appeared from the first night and he read the minutes of
the second night. Special Board Planner Wiser stated his recollection was that there was a specifica
discussion concerning the cap and this is the conclusion he drew from that testimony.

Attorney Doyle stated going back on Page 16 of the October 24, 2014 minutes he read onto the record
Mr. Ryan’s discussion concerning caps. He asked Special Board Planner Wiser if he considered Mr.
Ryan’s testimony rather his recollection of what Mr. Costello may have said. Special Board Planner
Wiser stated he considered the discussion related to the cap issues on both sides. Attorney Doyle stated
but he waived it in favor of what you recall Mr. Costello saying. He indicated he synthesized both sides
and he put in there what his thoughts was.



Attorney Doyle than referred to an email sent to Mr. Miller from Special Board Planner Wiser on
Wednesday, January 20, 2016, 5:13 p.m., he then read onto the record the email concerning a spread
sheet of the fund balance for the last ten (10) years. Noting he is a planner not a finance guy. Attorney
Doyle asked how someone who is not a finance guy synthesize municipal finances. Special Board
Planner Wiser stated he synthesized what he heard. He indicated the board can take that for what is
worth. He indicated if they find because he is a planner and not a municipal finance expert it has no
merit. They can weigh accordingly.

Attorney Doyle stated Special Board Planner Wiser indicated in his final conclusions that it would cause
serious injury to the school board the loss of 1.8 million dollar. He asked if it is not true that the board
sustained a 3.480 million dollar reduction in the tax portion of its budget in 2010 after the budget was
defeated by the people at the time. It could happen that way. Special Board Planner Wiser stated it
could happen. Attorney Doyle stated he would like to rephrase. He indicated back than a defeated
budget went to the governing body and as Mrs. Bechtel testified subsequently it does not. Special
Board Planner Wiser stated correct. Attorney Doyle stated given the fact that the board was able to
sustain a cut in the budget by the Township Committee on adopting resolution 218 of 2010 said that the
money provided, despite the cut, would allow for the through and efficient education for the Egg Harbo
Township schools.

Attorney Doyle his question is and he asked Mrs. Bechtel for the 13 years she had been here have they
also been able to maintain the mission and she said yes in spite of the loss of 3.480 million dollars. He
asked how than is a reduction of half that size significant injury. Special Board Planner Wiser stated
Attorney Doyle’s comment about sustaining their mission. He indicated it is not like the school board
can close their doors. They did what they needed to do to get to the budget and cut whatever they
needed to cut to get to that figure at that time. He indicated Mrs. Bechtel gave us a large exhibit that
showed the various iterations of cuts that needed to be made at one particular point in time, however,
he does not think it was the point Attorney Doyle is referencing, and how difficult it was and the impact
of those cuts would be to the provision of services. He indicated he thinks it becomes harder and harder
as times go on and has been 6 years since 2010 event and each year they have to cut and cut, despite
the fact that the cost pressures are increasing on them and he thinks that is a serious situation and
significant situation.

Attorney Doyle stated in giving that answer and he appreciates the passion in which it was given. He
advised certainly education is a subject that needs passion. Attorney Doyle asked Special Board Planner
Wiser if he brings his own experience into as a resident of Egg Harbor Township and the father of
children in the district. Special Board Planner Wiser stated no. Attorney Doyle asked if he brings into his
passion and his statement his knowledge derived from the organization that is a cooperative effort
between the school board and citizens, as a non-profit, of which his wife was once the president of.
Special Board Planner Wiser stated absolutely not and frankly he resents the implication. Attorney
Doyle stated it is not an implication of anything that is unethical. But any of us, he has to live by, a
conflict of interest that is separate for the law and Attorney Doyle noted he thought it was an
appropriate question and he will move on.

Board Member Aponte stated he is not sure it is reflected in the minutes but asked if they recall the
conversation he had with Mrs. Bechtel saying that when you get to the cap of 2% and if they do not get
that cap than the next year, if they were at 1%4%, they cannot make that up so they are always trying to
go into that 2%. Special Board Planner Wiser stated yes and he believes there was an article in the Press
over this last week to that effect what the impact, not just to Egg Harbor Township, but in general.
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What the impact of the tax situation is or the cap situation on the schools. He indicated it may have had
to do with Atlantic City but it supports the conversation Board Member Aponte noted. Board Member
Aponte asked if Special Board Planner Wiser used this in his thinking or recommendation.

Special Board Planner Wiser stated he has been in and around government for a long time. He indicated
he knows the difficulty in trying to reach a budget when you have a governing body or policy makers
saying we are going to keep taxes flat or we are going to minimize the increase in taxes to the extent
possible. He indicated he has been around people who have wrestled with the impact of the cap and
what that means in an environment where cost are continually increasing and you do not have to be a
finance person to understand that, all you have to do is read the newspapers.

Attorney Doyle stated Special Board Planner Wiser has mentioned reading the newspapers, general
budgetary issues, mentioned other circumstances the effect of the Casino’s. He stated these are all State
wide issues or large regional issues, correct. He advised for instances the failure of Trenton to fund the
school funding formula, Dr. Perniciaro commented the Casino’s have an effect across the whole South
Jersey region. Attorney Doyle stated these are regional issues and as regional issues impact all the
municipalities. Special Board Planner Wiser stated it is compounded for Egg Harbor Township given the
Pinelands designation as a regional growth area and thereby directing for decades now growth and for
two (2) other Township’s in the region. Attorney Doyle stated this goes back to the 1990’s or 2000.
Special Board Planner Wiser stated probably earlier. He stated he is guessing back to the mid 1980’s but
it has an accumulative effect.

Attorney Doyle stated Special Board Planner Wiser mentioned on Page 262 of his report under the
negative impacts that Deannexation could potentially result in a reduction of Public Works, Police and
Fire Service. He stated for Fire Service funding, leading to a reduction in equipment purchases and
maintenance. Attorney Doyle noted the fire service budget last year was $340,000.00. He indicated
the testimony from Mr. Ryan and unrefuted by Mr. Costello was the effect on the overall budget of the
Township that funds the fire budget was 1.3%. He indicated 1.3% of $340,000.00 is $4,500.00 and the
municipal budget is approximately 37 million dollars. Attorney Doyle asked Special Board Planner Wiser
if he actually believes that deannexation could potentially result in fire service funding being of
$4,500.00 that it would lead to a reduction in equipment purchases and maintenance. Special board
Planner Wiser stated that is what the fire chief’s testified too. Attorney Doyle asked if they gave what
equipment or maintenance as little as $4,500.00 would be at risk. Special Board Planner Wiser stated
they spoke to turn out gear and maintenance. He advised he forgets exactly the equipment.

Attorney Doyle asked if there was an identification of the amount at the time they testified, does he
recall. How much the loss would be. Special Board Planner Wiser stated no and he thinks the
conversation ran as did all the other services that the Township could elect to fully fund or fully defund
anyone of the services or something in between so there was no way to actually calculate that.

Attorney Doyle stated the 1.3% or $4,500.00 represents the maximum loss of the budget. He indicated
that is if everything had to cut and none was made up in additional revenue or shifting. Special Board
Planner Wiser stated whatever the number is. Freeholder Carman asked if the fire budget include major
equipment such as fire trucks which would be under capital. Special Board Planner Wiser stated he does
not recall testimony at that level of detail. Freeholder Carman asked if it could be over double in any
given year. Special Board Planner Wiser stated he knows at one time the Township made capital
funding for equipment every year, however, it went to every other year at some point. Freeholder
Carman stated that does not answer his question. Special Board Planner Wiser indicated he does not
know what was in testimony.



Attorney Doyle asked how did Dr. Perniciaro come to testify in this matter. Special Board Planner Wiser
stated he spoke with Special Board Solicitor Marcolongo about any value in taking to him about the
economic situation coming out of Atlantic City and what that might do or impact that might have on the
Township that might further be impact one way or the other from deannexation. He advised we spoke
to him and it was decided there would be value in that. Attorney Doyle asked Special Board Planner
Wiser if he knew Dr. Perniciaro before and how did it come about. Special Board Planner Wiser stated
yes, he advised Dr. Perniciaro was a consultant for the City of Pleasanville’s Urban Enterprise Zone and
Special Board Planner Wiser advised he had been the Planner for the Urban Enterprise Zone for a
number of years.

Attorney Doyle asked what they expected Dr. Perniciaro would testify about the effect of the Casino
Industries travails upon Egg Harbor Township that he would even reached out to him. Special Board
Planner Wiser stated we had conversations here and conversations that Attorney Doyle did not agree
with. That the condition of the Casino Industry, the loss of jobs. He indicated he believes it was at the
time in 2014 when it was in the middle of the four (4) Casino’s closing and would put a strain on the
Township residents and would deannexation play a role in that or would that play a role in the impact of
deannexation on the Township. He indicated it seemed liked the board would get some value speaking
with an economist not just a finance person, but an economist who does these kind of things for a living.

Attorney Doyle asked if Special Board Planner Wiser expected him to suggest sure Casino’s downfall is
going to have an effect on the region. Special Board Planner Wiser stated he could have said, as
Attorney Doyle suggested, that there is no impact at all or the spectrum of it being a cataclysmic effect.
He advised the Board had engaged in the discussion and the call we asked them if it might be beneficial
to have somebody like that suggest testify and when he spoke with Special Board Solicitor Marcolongo
about it, he indicated there would be value in it so we explored it and it eventually happened. Special
Board Solicitor Marcolongo stated he eventually made the decision to call him in.

Attorney Doyle stated he is looking at Dr. Perniciaro’s report and the last third of the second page
mentions an economic down turn, then he has conclusions, and he mentions times of uncertainty and
change. He indicated this report speaks little of Casino’s. He asked does it not speak to other things.
Special Board Planner Wiser stated it speaks to what it speaks to. Attorney Doyle stated you went after
him because of discussion here on the effect of the Casino Industry and job loss specifically to Egg
Harbor Township and how deannexation could possibly compound that and he comes up with a report
dealing with income numbers. He asked when did his report take a turn. Special Board Planner Wiser
stated he does not know that it took a turn. He advised he did not tell Dr. Perniciaro what to report on.
He did not tell him what to testify to. Dr. Perniciaro made his report. Special Board Planner Wiser
stated to Attorney Doyle if he has a problem with the way Dr. Perniciaro prepared his report then he
would suggest he cross examine him again.

Attorney Doyle asked Special Board Planner Wiser if in his line of work does he present census data.
Special Board Planner Wiser stated when it is pertinent. Attorney Doyle asked Special Board Planner
Wiser if in his belief is census data pertinent in this matter. Special Board Planner Wiser asked in
deannexation as a whole or in Dr. Perniciaro’s. 